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GST DISTRIBUTION 
142. Dr M.D. NAHAN to the Premier: 
I refer to the Premier’s political grandstanding on GST today. What deal has the Premier struck with Bill Shorten 
for getting a better share of GST for the people of Western Australia? 

Mr M. McGOWAN replied: 

I thank the Leader of the Opposition for the question. I want to let him understand something, which I suppose he 
is starting to slowly realise presently, which is that the opposition does not set policy. It might not have occurred 
to the former Treasurer, but he is in opposition and when he is in opposition, he does not set the policies of the 
government. The government sets the policies of the government. 

I went to Tasmania last week and met with the Prime Minister. I expressed our views on the goods and services 
tax. The return from the goods and services tax is not what was expected. It is not as high as was predicted in the 
last few budgets and it is not as high as was predicted in the Pre-election Financial Projections Statement. The 
Prime Minister indicated a couple of years ago, or perhaps last year, that the expectation was it would get to 
75 cents in the dollar in 2019–20 and that is clearly no longer going to happen. He indicated that would be when 
a floor was put in place. My view is that a floor should be put in place currently and as our share of GST goes up, 
each and every year a new floor should be set, below which no state can go. I put those arguments to the Premiers 
and the Prime Minister in Tasmania. 

I also put the argument that a certain percentage of mining revenue—25 per cent—should be excluded from the 
GST distribution as happens in Canberra. I think the Prime Minister understands the issue but, so far, he has not 
acted, except for the Productivity Commission inquiry. The Productivity Commission inquiry will come down in 
January or February next year. 

Dr M.D. Nahan interjected. 

Mr M. McGOWAN: My very strong advice to all federal members of Parliament is that this is a big issue in 
Western Australia and whoever is in government nationally is going to be held to account for the woeful position 
that the commonwealth government is putting Western Australia in. 
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